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DIRECTORS’ REPORT 


To the Shareholders: 
ANCHOR PETROLEUMS LIMITED 


Your Directors present herewith the Annual Report of your Company including the Financial 
Statements and Auditors’ Report for the fiscal year ended January 31st, 1966. 


In line with the active program of exploration and development in Southwestern Ontario 
initiated early in 1965, your Company is pleased to report that one successful natural gas well was 
drilled in Mosa Township and four successful crude oil wells in Sombra Township. 


In MOSA TOWNSHIP the new well has appreciably increased natural gas production. The 
Company now has 21 producing natural gas wells in this field. During the current year a program 
of well re-work is being carried out with a view to improving production. Several of these wells 
already treated have shown a remarkable increase in gas flow. The Company owns a seven mile 
gas transmission line and all production is sold under contract to The Union Gas Company of 
Canada. That Company has been granted permission to connect a growing number of consumers 
to our line which is substantially increasing sales. 


The four wells in SOMBRA TOWNSHIP were drilled on the easterly 300 acres of the 700 
acre spread held jointly with Stanwell Oil & Gas Limited. A treatment centre was built to pre- 
pare and store the oil for shipment to the refinery. The oil is being marketed under contract to 
The Imperial Oil Company for a price in excess of $3.00 per barrel. It is expected that this summer 
will see these four wells in full production. Sombra Township has many large capacity wells and 
it is the intent of your Company to continue in its efforts to locate a well of this type in the area. 
Negotiations are in process for the leasing of a particularly choice 50 acre location surrounded by 
a number of producing wells. Alternative plans are to drill one more well on the easterly 300 acres 
under lease or on the remaining 400 acre block to the west. 


Drilling results in BOSANQUET TOWNSHIP by other oil companies in 1965 were reported 
to be unsuccessful and upon the recommendation of our Consulting Engineers your Directors 
decided to abandon the leases acquired last year. 


On behalf of the Board of Directors, 


Robert S. Bookbinder, 


Secretary-Treasurer. 
July 8, 1966 


ANCHOR PETROLEUMS LIMITED 


(Incorporated under the laws of the Province of Ontario) 


BALANCE SHEET — JANUARY 31, 1966 


ASSETS 


Current Assets 
Casha fiidiccis tat le seveteaget cau sbdeeneze ma ete oat cee: ne een ee 
Accounts receivable yo iocincicarte acts halen een ee ee 
Due from Directors: A409 S hee ee eee 


Capital Assets 
Interest in petroleum and natural gas leases at cost ..........0...0.0..0. 
Royalty interest at cost less amounts written off 000.000.0000... 
Intangible well costs, producing wells ..................cccccseeteteteeee 
Equipment. at. cost 2)... sainioet suc cudap Gece eee nee cea ee 
Less accumulated depreciation i.:2. 2). 2.8 ee 


Other Assets and Deferred Expenditures 


Deferred exploration, development 
and administrative expenditures -.o.0.:0.0../00..cchecccceceeectacenpeeten 
Inventory of supplies aveost:.. ccleaner 
Prepaid ‘insurance “7.5.20 ess Soe ee 
Sundry depostts ¥: 200... Lle cote ene ee eee 


Organization and recapitalization expense deferred ...................... 


LIABILITIES 
Current Liabilities 


Shareholders’ Equity 
Capital stock 

Authorized — 6,000,000 shares of $1 each | 

Issued — 4,400,000 shares 

Less discount on shares 


Deduct deficit 


NOTE: As the company is in the exploratory stage, exploration, development 
and administrative expenditures are deferred. Net income from produc- 
tion is deducted from the expenditures deferred. 


Approved on behalf of the Board: 


ROBERT S. BOOKBINDER, Director 
DANIEL E. WILLITS, Director 


$ 


$ 27,558 
22,453 
2,153 


16,399 
3,839 


238,282 . 


77,748 


74,138 3,610 


329,854 
3,324 
2,754 
4,290 
3,905 


$ 75,000 
21,502 


4,400,000 
3,531,860 


868,140 
306,221 


$ 52,164 


262,130 


344,127 


$ 658,421 


$ 96,502 


561,919 


$ 658,421 


ANCHOR PETROLEUMS LIMITED 


STATEMENT OF EXPLORATION, DEVELOPMENT AND 
ADMINISTRATIVE EXPENDITURES DEFERRED 
FOR THE YEAR ENDED JANUARY 31, 1966 


Balance Year ended Balance 
February January January 
1, 1965 31, 1966 31, 1966 


Petroleum and natural gas exploration and development 


Geological fees and field expense ........0.0.00.00)..0.cccc een $ 15,426 $ 3,258 $ 18,684 
Field supervision and office expense .....0...0....0.0.0.0.cccccccceeeeeeeeees 70,535 L517 72,052 
Lease rentals and government fees .200..0...0..0.cccccccccscseeceseeceseseeeeeeees 55,233 1,103 56,336 
BPCULC AION OF EQUADENCRE 5 ccc soiies. bcsinisadees casters sonseuisbarsetdeonss 917 917 
Pa PaCIMVCLIEW EN COSUS 8. srt silhvades sa eels Go nat Re RARER 109,567 7,828 117,395 


251,678 13,706 265,384 


Administrative and general expenses 


emi eRMN AA CON ARICS Mertens 5 ec pesersin S eaMiodermenrenens 9,654 9,654 
Head office administrative expenses ...........0.0.0..ccccccccccecseeseeeeeceeees 74,120 5,750 79,870 
BABE CUONS ECCS QI. CXPCISCS cede scresn Meanecentesdeneves@tandovcnotnendovees 5,578 350 5,928 
Of Ec g! POR Gan, Behe m ga e e 4,889 3,798 8,687 
‘eShTes SOLS ETITE | ICSC Meat eal, vie Ror Rea, Sa ee a 24,581 3,651 28,232 
Silare: issuie.auid Mansler EXPENSES o.oo... soos spo sense istnoenssdanencvvene 49,149 1,122 50,271 
Shareholders’ information and publicity ...000000.000000.00..cccecceees 20,136 2,925 23,061 
Interest expense and bank charges ............0....:.c:s0coeieseesseneene 5,122 735 5,857 
ESSEC UA TOE SNE XPONISOR i ie iv Ss bveloen con seks lat pran Av deena noice 19,340 1,514 20,854 


202,915 29,499 232,414 


TT OUNESS CU Pe Dy UT SIA tl oe ere Reed oy ARO ORR Es er ee 454,593 43,205 497,798 
Deduct — net revenue from production ..........0......ccceeeee 152,110 (714) 151,396 
ar OLREE FCVORUC ee eae 16,442 106 16,548 


168,552 (608) 167,944 


ARE MMOL ORT OU: Geos oe ee ne eR La Le eek $286,041 $43,813 $329,854 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED JANUARY 31, 1966 


SALAMA: DO LCIAT YE LOU eo er ee ee en rang uci Mra ams Pooteabatean toad $278,130 
Add 
Interest in petroleum and natural gas leases abandoned .........0....0.0..0ce ee $ 21,777 
Balance of expenses in connection with sale of shares in 
Flamingo Oils Linuted in 1965 fiseal-year eo sock i ahha sepoes incon len 6,314 28,091 


pp RESO SAS 1M LS TR Recs Onan SR a ene ence te $306,221 


ANCHOR PETROLEUMS LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED JANUARY 31, 1966 


Source of Funds 


Decrease inpinventory OF supplies 1 ...30apascnseeh een tal a ee $ 1,783 
Interest ‘earned Wiis. Lote rlena ndicvc didn es oe rca nel 106 
Net revenue from oil production after elimination of depreciation charge not 
requiring-cash outhaye.......cccue nena 890 $. 2,779 
Application of Funds 
Purchase of capital assets (less $778 proceeds of disposal) .............0.0.c 0: 2,592 
Exploration and administrative. expenditures: 5.25.2... .ce--cscreceecengsosssmenecnesn tere 43,205 
Well drilling costs ....25<dntastatrcdaicn ee ee ee ee 94,590 
Expenses in connection with sale of shares in Flamingo Oils Limited in 1965 
Fiscal YO aren a: ccscsis vasise conctee nchuras ch some Grae epg Ree 5c 6,314 
Sundry. Chepae shes s:s: 6a Byes Betts e ose td a etter ete Sete 4,290 
Increase inpprepaid. instiv anes aoe. e se. dissaycrecestiacaus Seeder 2,314 153,305 
Decrease in working capital position ........:.).%...0/4 4 he $150,526 
Working capital.at February 1, 1968 2.00 cecuseaeehecs ec $106,188 
Decrease. in ‘working capital position’ «.J,0caeh ee ee ee 150,526 
Capital deficiency at January 31; 1966. re ae ee $ 44,338 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Anchor Petroleums Limited as at January 31, 1966 and the 
statements of exploration, development and administrative expenditures deferred and deficit for the year then 
ended. Our examination included a general review of the accounting procedures and such tests of account- 
ing records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and statements of exploration, development and 
administrative expenditures deferred and deficit present fairly the financial position of the company as at 
January 31, 1966 and the results of its operations for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


We have also examined the accompanying statement of source and application of funds for the year 
ended January 31, 1966. In our opinion the statement presents fairly the sources and applications of funds 
for the year. 


GUNN, ROBERTS AND CO. 
Chartered Accountants. 


Toronto, Canada, 
May 27, 1966. 


Z 


